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ESG and the uncertainty about true company value
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How shall the financial community take this seriously?

our business

At Cadbury Schweppes we manufacture,
market and sell confectionery and
beverage products. LLle are the
world’s largest. confectionery company,
and have strong regional beverage
businesses in Morth America and
Australia. LUith origins stretching
back owver 200 years, today our
products are enjoyed in almaost

every country around the waorld,
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The current state of ESG reporting — country/region

Reporting propensity according to regional/national provenance of companies
(number of companies and reporting rate)
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The current state of ESG reporting - sector

Sector breakdown by DJ STOXX sector level 2
(number of companies and reporting rate - sorted by reporting rate)
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The current state of reporting — growth/value

GRI adherence according and the p/b ratio (on a sector-adjusted basis)
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What is reported? A look at GRI reports

Cl analysis: ‘2002 IA’ reports — reported indicators per section
(percentage of reported indicators per section, according to Cls — average of all ‘2002 IA’ reports)
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Do companies deliver what they promise? A look at G3 reports in the
banking sector

B We looked for 67 indicators altogether.

B Coverage ratios range from 10.4% for ABN Amro to 20.9% for Westpac.

B Delivery ratios range from 25% (Banco Sabadell) to 50% (NAB).

Self-declared in Cl vs. actually delivered — number of

performance indicators (GRI Guidelines only)
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Coverage vs delivery: Autos, Food, Banks
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Even if delivered ... lack of cross-sectional comparability of data points

B Obstacles for cross-sectional Auto sector — Aé6: ‘Average fuel economy by type of vehicle (km/l)’
comparisons: some of them Ford - Combined car and truck
remediabl nits of
emediable (units o GM - Light trucks
measurement), some of them not
. . . GM -Cars
(differences in reporting scope,
and indicator definitions). Mazda - Passenger cars - 2000 kg
B Example: fuel efficiency of the Mazda - Passenger cars - 1750 kg
' o
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Conclusion

B “For the financial analyst CR/Sustainability reports are useless.” Not able to
reject this provocative hypothesis with great confidence.

B We are fully aware that the quality of reporting on quantifiable KPlIs is not
the only benchmark for a report to be classified as being useful or not useful
(“not everything that counts can be counted”). But it clearly is a litmus test
for the potential acceptance within the mainstream investment world.

B G3 is giving an improved framework for reporting. It is now up to the
companies to make the reports more useful to investors and of course to
other stakeholders as well.

B Necessary exercise: Looking at ESG reporting from a pure financial
market/investor perspective - DVFA/EFFAS initiative
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Disclaimer

Important Notice

Regulator: WestLB AG is authorised and regulated by the Bundesanstalt fiir Finanzdienstleistungsaufsicht and by the Financial Services Authority. It is regulated by the Financial Services Authority for the conduct of UK business.

Disclosures of potential conflicts of interest relating to WestLB AG, its affiliates and subsidiaries (together “WestLB") as required by regulatory authorities can be accessed at http://www.westlb.de/disclosures_eq_en or obtained by writing to the Compliance
Department at one of the addresses above.

WestLB Equity Research: Distribution of ratings as of 09 January 2007

Coverage universe Count Percent Inv. Banking Relationships* Count Percent
Buy/Add 145 54 Buy/Add 42 63
Hold 94 35 Hold 21 31
Sell/Reduce 29 L Sell/Reduce 4 6

The views expressed in this research report accurately reflect the research analyst’s personal views about any and all of the subject securities, financial instruments and issuers. No part of the research analyst’s compensation was, is or will be directly or
indirectly related to the specific recommendations or views expressed by the research analyst (or analysts) responsible for the content in the report.

The remuneration of WestLB Research Analysts is not related to specific investment banking transactions. It is in part linked to the overall profit made by the firm, which includes the profit of the Investment Banking Department.
WestLB's investment recommendations are kept under continuous review. It follows that no date can be given for the next update of the conclusions of this report.
Conflicts of interest

WestLB's Policy on Management of Conflicts of Interest in Research (the Research Policy) is available at http://www.westlb.de/research_policy en. This report complies with the Research policy.

Valuation and Risk assessment; Recommendations

Unless otherwise stated in the text of this report, target prices in this report are based on either a discounted cash flow valuation or comparison of valuation ratios with companies seen by the analyst as comparable or a combination of the two methods. The result of
this fundamental valuation is adjusted to reflect the analyst’s views on the likely course of investor sentiment.

Whichever valuation method is used there is a significant risk that the target price will not be achieved within the expected timeframe. Risk factors include unforeseen changes in competitive pressures or in the level of demand for the company’s products. Such
demand variations may result from changes in technology, in the overall level of economic activity or, in some cases, in fashion. Valuations may also be affected by changes in taxation, in exchange rates and, in certain industries, in regulations. Investment in
overseas markets and instruments such as ADRs can result in increased risk from factors such as exchange rates, exchange controls, taxation, political and social conditions. This discussion of valuation methods and risk factors is not comprehensive — further
information is available if required.

Stock ratings are based on the analyst’s expectation of the stock'’s total return relative to the total return from the relevant market during the twelve months following assignment of the rating. This view is based on the target price, set as described above, and on the
analyst’s opinions on general market and economic developments.

Within that overall framework, a Buy rating means that the total return from the stock is expected to exceed the total return from the market by at least 20%; Outperform means between 10% and 20% better than the market; Neutral means movement between 0%
and a positive 10% above the market mean; Underperform means between 0% and 10% underperformance relative to the market; Sell means the stock is expected to return at least 10% less than the market.

Distribution and Use of Report

This research report has been prepared by a research department of WestLB AG. If this report is being distributed in the United States, such distribution is made by WestLB Securities Inc. ("WSI"), a licensed broker/dealer regulated by the Securities Exchange
Commission and NASD Regulation Inc. WSI accepts responsibility for its contents subject as stated below. Any U.S. person who desires to effect transactions in any security discussed in this report should write or call to WSI, 1211 Avenue of the Americas, New York,
NY 10036, phone (212) 403-3900, fax (212) 403-3939. Communication in the United Kingdom is by WestLB AG London Branch. In the United Kingdom this report is available only to investment professionals, not private customers, as defined by the rules of the
Financial Services Authority. Individuals who do not have professional experience in matters relating to investments should not rely on it.

This report is for information purposes only. The information contained herein has been obtained from sources believed by WestLB AG and WSI to be reliable, however no guarantees, representations or warranties are made as to its accuracy, completeness or
suitability for any purpose. Any opinion or estimate expressed in this report reflects the judgement of the author or authors on the date of this report and is subject to change without notice. The past performance of securities or financial instruments is not indicative
of future results. No assurance can be given that any portfolio or investment described herein would yield favourable investment results. This material is not intended as an offer or solicitation for the purchase or sale of any security, financial instrument or any other
action and will not form the basis or a part of any contract.

Further information may be obtained from your usual contact within West LB AG. No part of this publication may be copied or redistributed to persons or firms other than the authorised recipient without the prior written consent of WestLB AG or WSI. The manner of
distributing this document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession this document may come are required to inform themselves of, and to observe such restrictions.

WestLB AG London Branch is a member of the London Stock Exchange and of the International Capital Market Association.
Copyright: 2007 WestLB AG. All rights reserved.
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